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• Supplier Relationships 

• Cost reduction 

• Working Capital Improvement 

• ROI Improvement 

Supplier 
Relationships

Cost Reduction

Working 
Capital 

Improvement

ROI 
Improvement
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360

Days left in termXXPayment  Amount Annual Discount Rate
LIBOR + Bank Spread

• Days left in term = 
Payment Terms minus 
days to approve invoice

• Bank spread (bps per 
annum) includes cost to 
implement and manage 
program in addition to 
Microsoft credit risk

• 0.70% pa

• LIBOR = London Inter-Bank 
Offered Rate

• Rate at which banks lend to each 
other

• Current 3M LIBOR is 0.24%

Discount Charge=

360

90-5XX$100 0.24% + 0.70% 0.22%=

0.22% of Invoice Value

On a $100 invoice payable in 90 days, a supplier can receive $99.78 in just 5 days.
Note: The payment terms and pricing example shown are illustrative. Rate used for example purposes only; rate may vary by geography, currency, and supplier
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